AAA RV =3 v X - VY —FZEHNEHREE © HEAARLV—=Ya v X - VY —F%4
Transactions of the Operations Research Society of Japan
Vol. 57, 2014, pp. 1-26

W5IAX hER L LRBEEERD EE
— DFO F %z AW RE M SRIEDRE —

M4 AR AL I A 35 EEPYNIIN G EAR
BEERFARY:  =Z UFJ b 7 A M EE LA NTT 7 — XS 2T I

(32HL 2013 4 3 H 25 H; FAZH 2013 4 11 A 20 H)
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MIREIZ 0 U, bR REERIOITE LT DN T WA, 205 OFFFRIE 3 IS ERE T 7 )L CRE MR FIRE . L
THOHFbND., TN LT, KR TR, FEHEEHEEZ < 720 O E#EL T TH % DFO(derivative
free optimization) F{EZ T, ARRIAR - MERF O D & TORMFAFIZORE HiEEZIRET 5. AR
Bz, Ev7Aba - v Iab—Yary TSRS MAE2GR U, REICERES R AR Y NI VA
235D L & THMBEEME (2 2 M) 2 R/IMET 2 EEFASER MO NT A — X 2 RTEHO KHE
fig Kb D, ARIFETHNRE T HMBD XA TIIRMTFAFIRANTIEI NI v 22T, BREBZ -2
SIFINTVRAZTZEVWSIV— D=, @FEOBIEEETIIREESIZS W, ZD—FHT, ZHROBND:
STHEH, dFEBEDOERPZNIZEERL < W7z, DFO FELHEDO I WHETH S, ME[aA N2 b
TYFVT  ITT—D L — R4 7% EE L7 Leland[7] D X 1 7OREIZH LT, DFO €7 L 04 MM
MGES 5. VAZEEDN 1AL 2 HOBEIZDWT, Leland[7] LR U/XT A —X &2 H\WT, SRR - di
WD & TOMNRE L © RS 5. AR - BRI O DFO f#1%, ARMMOMEINED < 1Y, T
FARBERIEIBERR — b 7 4 VAR SN T WL (B AEEARE L 2 D) 2L, BEREIZS T 2 REHH
AR RBIZONT, THHFAEAPBRA - N7+ ) AEDLK 2B ah o7z, £z, W DD T
A= RIZHT BEEDT BT, ETFIVORMEHSIIITEIENTERL., 517, TEFVEMKIETEZ
L& oT, HWBEBUEDO L ZEET 2035, FHARM 2K 30% @3t d 5 Z LB TE 7.

F—0— R &Rl ROEERER D HE, IG5 3 A b, BEEHE, DFO

1. IFL®IC

%< DESHLRE T, BUKKR— N7+ V4 (BUREER D) 2 €O CTEEEHZ2{T->T
W5, EREMDERITFEORE L & HIZBRA— N 74V Ao TEEfET 55, B5 3 A b
EHEELUIZINT VAMIEEZZZ 556, BT LEHEELETIEHRA— N7 4V FITY NS
VAT DI DRI AR S LIRS RN, ZOXDIZHEIaA N EBELT, VT
VA U\l 2R TR S AEI O TRE & ) N TV ARG A SR D B RIEEIZ N U, BEA e E R
IR DTN TV 5.

FTWRLOHIL, BEIaA M N IYF VT 2T —D ML —RNAT72EEL-HNBERE
B/MET 2582 W< DT 5. Leland[6] 12 DD Y A7 &% R, BEEAR— b
74 ) ARG DO T T, EHEFET T IVIZEWTHEEGE I 2 b D54 O o (b % b
R E e UTESMEL L, b2 BUEiICE < GiEZR LU TWS. HHAIEE a2 A
N DIBE, TEEAARBERIZ)NT VAT B AR 225, Leland[7] 13E) 2 2 &%
GU3IEEMU L2 RIcERMEL, MR EZEL HiEZRLUTWS " BRNIZIE N =1

*3EFELLOMET, T AER LOITRTORTRESA 2SI LFHL WD, BEDORDAT
i S & i 72 S HERRAT (Quasi-optimal no-trade region) &K TV 5.
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& N =2(N I3V A7 ERER) O BEF R RO AN REINT WS, Leland[6,7) T
MET B BB HI2, BB aA P b Iy R LI —DELBBEDOHNTHS. Zh
IZXF U, Donohue and Yip[4] % Leland[7] DET V& N =7 £ TRELZT 0T T L% fE
U, N =2 DgGa0RESN (BEIaA N, VARG, 721k, MHBEIRE), kel
NT VU AF (Leland & 7 IVIT & 2 Bk, D N T 2 ARG, LY VIR N T v Ak
&, BEWREL RS, SRR, 7271 7Y AJHIR) 12T S N =3 DEEOMR%E T
LU, W22k, FIvFrs T5—DRT Leland BOlIK AR NI £ 2R L TW5.
Pliska and Suzuki[11] & Leland[7] Z#5ik U, V A7 ERELLERER 2 A I lR T 5 & &
HIZ, WHIa X b & UTHBIES 7213 T <, B ZEMUZETIVEREL T
5. 2EEENRE Ul VOV AHIHFEDO XML 217, BERR— 74 ) A9 S
THZLILE o TRONDHFHEB Y X—2 o M Ty F 7 - 25— LHG TR &5
-HWBEEZ KL TWa. BEENEIIA N EEOTWSTD, MRHFFARR L BEKR—
N7 ) A DRI ERGER ) NT v AHEEZ KD TN 3.
o ORI, RrRAHERGEIFEIZN S S HIB GNP, 1 2L AR EE I
T B UELE Sy AN A 7R & D SERIARIZ N 97 2 @I ETE 7OV TRIBEDS LD b T\ 5.
CRRA R0 FH B8R RALRTRE I 4 2 A BRI E TOVICBE S 20586, il s U < 1
BRI R DR AT DTN T W5, g O P A T, Liu and Loewenstein|8]
F1 DDV ATERELHE) A7 ERED 2 EREMEZ I i\, HIB HRERZHNT, HIHE
DERNRIGE NG E 5N 5 Z L 2/RLTW5. Lynch and Tan[9] &2 2D Y X7
BREL ) A EHED IEEEWNRE LT, VATEED ) X — v PR A RELIS G OME
ZEAMELU, [EEEHFIOEG 3 A N 2F R U 7z 500G iz skdT\wb. Atkinson and
Ingpochai[l] IXHHIEGI 2 A b2 Z L, N{ED Y A7 EREL ) A7 &2 W4 e Uk
BENTND. BARWRBER L UTIE2 D00V A EEE MY AV EED 3 EHEE TR
ZUT, VAZEEDPIERDIHD RN TH 550 OBEEEN TINS5 R 2R
LTWb. —7, BRI OMAM AT, Gennotte and Jung[s] (&1 DD Y A7 &EpE L &Y
AVBETHKEING 2EEZNRL LT, MEZHEVTWS. 2B FETVERAVT,
TR D et F A e 5 2 BUiEfg & U CEH L TW5. Boyle and Lin[2] & Gennotte and
Jung[5] ZHLAR U, TeEFFEBSFOMTHEZRL T05.
INSOERMMETVTHOSNTW AR HBABITEBICESVWTIY HFnicl <, X
SIZEBROEEEMBG CRBURER — M 74 VAP RDSNTNT, TNz d LIZHETT S
BaENEW. iz, WEIITIZINT Y AEITD 2 ENTERWED, BBRHTE T VL
TEHELDHL. TIT, ARTEPEIIAE IV FL T - ZF7-D L —=FFT%
EHFEND KD Z &M TE S Leland T IVOHMAT, AEMARM - @M T 7L CRIEZ
E25. ZOBE, BTUS Leland[6,7] TREINTWS & 5 ICREZABERAD Y AT ¥
AN & 72 B RAEIE 7N DY, ARWFE TIREBN LR NPT I 2E R, TNEFTHRIZLT
MEZRET S 1. ZOREEZEL 72012, HFEHMEZ R 2o DRE{LFIETH S
DFO(derivative free optimization) F¥&% FH\\ 72 @ iF A OIRE ik 2 iRE T 5. AR
iz, Ev7Abe - v Ialb—ya TRl U, REIKRET SRt s
BRANVNG VA% IR0 & CHBEBUE (2 2 M) 23R T 5 7n v R % mul
{LRTE D HIZ AR A, DFO FiE%2 HWT, HMER % 5uIMET 5 Rl A5 A EAER D N

TTEDOV A EREL ) AT ERED 2 EEOLGEZAWT, RMFARREZ NS VY AHBE T 2550%
LMEEA IR A THERLTWS.
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T A= RERTERO R %KD D, DFO Fikz A\ 2 B I
o RIFETHGRE T HMED X A FTIEMHIFAFINTIZYNT V22812, HREBA
ROIFVNTVAETHE VNI IL—I D78, EEOBIRFEIETIIMEIZ< W
o TD—JiT, BBDENDIa THH, FHREEDOERN LTI LML < ez, DFO
FHEEHEDO L WHETH S
MoTHDS. KFRICBITDLEIIUTO 2R TH 5.
(1) DFO FEIZ & % s fi 0 E H
ABFFE TR L 3 2 MBI 2 M0%, F IR BRI E 2 A S R E
UTORENMEIZN T SETH D, DFO Fikz HWfRRiZmn., ZoikzHws Z
LT o T, HIBEBRHIRISRME, X 51T~ 2RISR MR EITR LT, iR
REDD & TREZND KD ZLNTES.
(2) Leland & 7V O #f A T O RIIF - BRI BB 5 €71k
Gennotte and Jung[5] X Boyle and Lin[2] (&4 FRAAM - @R RIRTRE (263 % i % 5
HLUTW5A2Y, CRRABISHAHBEKZAWTHD, VAZEEDS 1 EOME (2 EEME) T
Hb. TNIRL, KFETE, BEIZIA N I F VT - T F7—D ML —RFAT7%2E
PO ]S Z eI TE S Leland ET NV OMHAT, AR - BEHRRMEICY L, T
AR BB R KA U ET V2 RE T 5. 3EEM LOEBEREIIN U TH K
WV NT v AT AR 2 RET D ET IV EMETE 5.

AL TIE, Leland[7]) LE U/8F XA =R 2 HWT, REIZEKTE S 5 Mt Fr A 50 7B % &
U, MERRIIE - @R D5 & TOMMTIR (VA7 ERED 1 E DG ) M EMMTR () A2
HEN2HDEE) L DK 5D, DFO Fikz H\W\ 7= A RIIH - MEEERRHT 7LV o Bk
EMGEET 5.

AGH XX DRESIIA T DED TH D, 2fiTlE, BB I A MEEZELZY NT V APERE
LT, RIFETHEL TS Leland[7) DE TNV ZBHHIZHENT 5. X512, AIRIEM -
BRI AT U, TR AR B R F I L2 E T VR RRET S, VAT EEN1
il & 2fHDZBEDYIab—ay - 7LIT) XL%E2EDRT 5. 3HiE 4HiTIXEUED %
T\, AR - BEEREE T 7V DB 0T (YERRNTIR) & DI, EE SR 21T
5222k, DFOETIVOERMEARKRGET 5. SHiTIIEFLH L 5BOPEEZBRS.

2. WEIOARMEZBERLEYNT Y REBE

AR TR L T 2047025 TH 5 Leland[7]) DE TN EHHITENT 5. HREEIT N
DV AT EREL 1 DDOWY AIEETHL. WEITANE NI VvF VT - 2T —%FE
U, VA2 EEDIERTF 2K (no-trade region) % PeiE 9 5 mobi LR (e 22 A e =& i fE R
) L LTI b T W5,

2.1. EXREE
V22 OMIKGBREE (2.1) RITRT & 512, ST 5 VHEBIRS L RET 5.
‘? = wdt+0,dZ; (i=1,...,N) (2.1)

correl(dZi, dZ]) = pz]dt
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ZIT, p l3EE i OWIFDESE, o IZPESROBEERE, dZ; 137« F—BRDHIT, p;
TEE & ] OPRSROMHBEREERT. VAVERE | OREHRLKRE v, £ T5L, TOME

=

LEFEIPEDO L V<2 HNT, 22)RAD &S IR TES.

LN

dwi al .
" = Cl;ldt + O'ZdZZ — (; Uledej) (Z = 1, ey N) (22)
a; \ZEE | OMRNERE 1, F— 175V X OMEDRER 1, DEEEONE 02, EPE i
ER— 73U ADPEEEDOILSFE 0y, ZHHNT, (2.3) ATEHEINS.

a; = fii — f + 0y — Oy (i =1,...,N) (2.3)

N N N N
P =T+ Z(Nz‘ —r)w;, oo = Zzaz’jwiwja Oiw = ij% (i=1,...,N)
i=1 Jj=1

i=1 j=1
ZIT, v EY AT ER, o IXEEE D & j OISEERT. 72720, Leland[7] 1% (2.2) &
DEBIZEEND (4, f, 02, 0y BEDT) w; ZBEER—F 74V AD Y 22 ERE | D%
IR (BUKILER) w; THEAL CHEZENT WS, BB (2.4) XD & 5 2R —
N7V ART MV x e RY, HIBIHEHE 3 DEL LT, NIvF U T L7 —DEHMHE (M)
CHEI I A N OMFFEBI oA N TERL, ThriMbd 5.

sw:5) = B|{ [Tt OMw) - w) V(wlr) - wdr
+1[me“r”kTMuﬁrﬂ}‘w¢ﬂ (2.4)

ZZT, VeRVNIEINE - IaEdssl, ke RN IZH#HIa X b RT ML, w* € RN 1T
WR—N 74 VART MV, w(r) ETRROR—F 71V ARZ ML, Sw(r) (FBUNRHE
WZBIFER—=F 7+ ) FTDOEMMEDRT MV ERT, HELLRP ) NSV ADOERDIER L
AR (BEHRR) 225512 NT VAR, IR - EkERE T, DU N
TV A% T HEEOME 3 A M ERELRIZHHIT 256, BERIERIIBET S Z LA RER
VNS VAR L 725 Z DRI NT WS,

TR A OB R LRI, H1ITRTES1T, VAZEEN1EOEE L 2@ LD
ATRESELS. VAIEENIEOGEITIER1(E) ITRT LI, wnin & FI, W
Z LR E T AEFEMFARE 5. $2bb, RHMFAHE v 1 ¥ = [Whin, Wnee] TH
D, TeRtFFAMHEE y OERZE B(X) = {Wnin, Wmae} £FRT. TD L EOREY NT v AHK
BIEIATD X S22 5.

D w1 € (—00, Wiin) : W1 = Wiin

@ w1 € [Winin, Winaz) : AIH L7

@ w1 € (Waz, 00) : W1 = Winga
—%, VAZEEN2MHADBEICIER 1(A) IRT X DI, SFEE D L OTRMEAIE DM A
AORIT L BHE L5, FHEFAEE  (QDFHK) OBEHROY A4 MR MLVOEA%
B(x) = {wf} £RT. RKR1IRT LS, MHETFEEE (©) AAND Y NT >V A MK L FE I
IZE->THEL D, AL T Leland 2 [H UL —IVIZHREWN, UNT U ARITS. 72770, UN
7V AMERSBT U D REIEHYC, G2 A NP NIy F U0 LI —DPRNIRE R E IR
BRS 70, U A7 ERED LEDGE OFEMTR & 2 (#0556 O MEMNT AR D FTHE /514 1% Leland[7]
I N,
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JROEBEENLEDEZE w2 YR EBEEN2EDEE
A . .
FREHEIE @ . ©
< ; > | V= (wfw) X = (wf, wf)
i » [T 0
! E TeREEFAHEE x
' L @\\<D ® (wiup\ ©
Wimin Wy Wmaz | ]
@ Z: (wf, wf) ® :3-/“:--(;1;}’,20%’)
i E ) 1

1: TRMETFAARIR (B )

£ 1) AN 2 HO B A DRGE Y /35 > 2

fHOUNSUA EREl KRE2 | DNT VA ERE1 EPFE2
B LB () wy wy | ALE (BREOR) wy ws
DO Z=(wfw?) ¥Wm ¥Em|Q YZoORE AZE BN
@ Y=@w w) WL #m | @ VZIokk wm R
@ V=@, wy) Hm ®BH |G XYomsE HH  AE
@ X =(wiwy) WH WL | ® VXL A

2.2. AR - BAFEREDOET )L iLE DFO 7L

KWL T, Leland[7] OREZ A RN - #EEFEICEWTEZX S, TDE, Leland[7] T
RENTVDEITHT U RHHABTRAANDYNT » ADERGER D D273 5 RAEE 730
B, KHBHUZHHOLPTE2EZ, ZORETOETIMMEELTS.

ZDr &, Gennotte and Jung[b] D & 512 2 & T TL AR DI 2 5lik U, BhHIEHHE
e ULCHEZERMT I eNFERAOSNSG. 72720, R RINGEERS M, Yy 7
EEU LD BEMLD DRSS BEXEBNIIHELFINSEMt 2 50562 I3RS
BIENTERN. ZOXSR5E, EVTALVE - ¥ Iab—Ya vy TSRS % Flid
U, BOHEIEIEIZ K O SHRIREMET VTR L WS ZeBEZ oS, LnLRA S,
AWZETE DS [TMFAFIEANTIEY NG V228, BREZBAZ261XY TV
A%dBHEVIIN—ILDEET, TOEAZROL] LW HEZERMLT 556, HEN
IZKAFES B T LT E A,

ZDED 7N —IVZED K BRRE % i#ftd 2 MBI LTI, DFO(derivative free
optimization) F¥E%Z T H 5 FEE O HINEK DR E Tk B O R ot % Kigd 5 Z &
MTE 5. DFO F¥%ld Conn, Scheinberg and Vicente[3], Nocedal and Wright[10](Z 9 &)
ZHB LT, HSMOFEL TS TIET, HIBBOM O #E 3 R 2 K
BHIKTH L. B, BRemTIVT) ZLOMFENREN, KSEMARICR>TER. £
T CARMZTIE, DFO FEE W TARMEZ KT 2 Z L 2 RET 5.

DFO FEIF—MBINZLATN D & 5 RENDHEETEDR L.

(1) HABABUE DRI 2 A b (FHAERESE) 237K & W E

OHAARV—vavX - VY —F¥a HEEE - E- - mRe 5



6 M AR - A - 18 - S

(2) 2R ANE T HE A (B o
(3) HHUBEEUZ / 1 X (fR:2) M E £ 5
(4) BIEFHE DADREZ 6N TWEEGERE, HEBOREBIEAH S 5 Thnif#E
(5) AR WEIUR N EE TV HE
(6) &FE D EWVKEENE R E NV E
BRI 722207 272 518, HABEED Y I 2L —v a3 VOB RKEORER, BoNnsHE
TH5EDBIEEIZTNT WS, DFOIEA RO LS BRFENDH 5.
D BEFEERE . BNV BRETRD
@ BHBEHBUZLEIL 72 T IV E AW S FiE . BEEEOMSE2FHT 5
@ 74N x—ik: THWEHORNME] & THHZREDTR] &S 2 DOMEIZDITT
[ % fif < 2 H Rl AL R 72 ik
AT, (R)NTT 7 — ZEEL Y AT LA OBOEHEFE L/ Sy 77— NUOPT (B #0 &
AT Numerlcal Optimizer) D7 KA Y Tdh S NUOPT/DFO IZEEINTWHQD TH
FUBEE 2 E L U 7= E T OVEIE E VW2 Tk 2RI L, ek st ZOFERORHIIL
TD3IRTH5.
o ETINVEARZMET 52 L THAMEZ L DTV P TVEDIZTHI LITEVEEIA
hMEHETE %
o ETIVEBUIC & o TIEALL 72 HIWBIED (RATH7R) TR % B R U 7= B s DU E A3 AT RE
Thb
. ‘ﬁ@@f% HIBEBDIRD D 21RERD 5P TH B GEITHENTH 5
. Rt RIEALEREICIKET 2HBADETIVEE
Leland[ 7) (S EBRHAR - ERER R E TV CRIEZED o TWAE 728, TeBtFrATRIE—E
DIEIZRDZD ZENTE DN, ARMMTIRRRIZKGFEST 2 2 & 2% < OEITHFETRE
NTWab. #HlZIE, CRRA BIZIHBISUE F W 7= A FRIAREIRIRE 1%, A BRI O R4 IR (i
1B DT> T, BB A MZHIKS 272012, RBFFAEADILNEZL2RUT
W% (Gennotte and Jung[5], Liu and Loewenstein[8]). AHF5E TR % HIKBIE % A BRI
THUD o 7 ATIHZRIIAFAE L 0D, WL DD D FERZE L T, FRKROWEZMEZRL
72 (18 B 2R). BMRIFAISEDIZONT, BE 2L TH Iy F T - 25—
U B ATREMED > T 35— T, BEIT A+ &2 2\ DI efEF BB PR 212 <
BHLMIRTE S, AWIERIZBEVWTE ZORHED S & T, WAl 2 Telfiar A5 5 B
ZAWT, MEzERMET 5. BEKIZIE, 24T, ¥YIalb—Yavo7VITYXLE
FOHHEHEET NVOENMEZFART 5. TOHNT, VAZEEN1IEOLED N RE LR
’ﬁ?éf%%ﬁﬁ%%ﬁ%wmay1%m@,Ux&%ﬁ#2ﬂ®t ®4o®%£@f
X, Y, 2)1281F % 8 DOTMHF AR EEE wy), w, wiy, way, wiy, wy, wh, wh L UT,
Zzh o OFEBILIZ OV TiHwT 5.

jENUOPT/DFO TITHMBEIEZELLU 72 2 RO E T I)VEIEUE MR LB 43 I &2 BIRIIZ iR W, fif % R T

. AR, IO REGEMHET IO AT v TR EEEEO K E T 0L Y, PR GD
%‘3%%‘:"07‘5@’6, FIRIZB L ClREENBRETH LS. £z, ETNVEEZH WS FHEIZOWTIE, Nocedal
and Wright[10] ® 9.2 fiiz ST iz,
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2.3.1. YRUVEEN 1EDHZE

R AR A7 S 2 el R B &2 BRI B T 5 2 2 3L W. TV EIZ VRS
ANy 2B ERET LI I3ARETH D, L L, EBICHERZ R GEICIE,
FMEDOBNNZAENREZEBAENM U DFO FE2 M 222 725 Z & REBE LA ZEIZRD
PTVEWVWSHERVD S, 51T, BonzfRz2EZBRIZIEMEN < vwe WS fENE H
5. FDO, KMETIIRITMETHEONTZBEBOERESEZIZL, N =1 DEG&EDIE
BRI BN Winin (1), Winae(t) £ LT, (2.5),(2.6) REEET S5 22T, RO
JIMR (FE80) % L, MESRESTIMMEEZ At b 358, HIBBRT X T=4£ 43,

Winin (1) = Qin {1 — ’ye‘ﬂ(T_tH)At} (t=1,....7) (2.5)
Winaz(t) = Qe {1+ e PTHDAL (1 =1 .. T) (2.6)

T — oo(L — ) D& &,

Hm wWynin(t) = Qmin, M Wiee (t) = ez (2.7)
T—o0 T—o0

LRy, MR OYE OMMTAEN D —EHE UTEHRTE 5. /2, ZTho OB
BEy DMEEFRAIZEZDZIZED, B 2R T2 2 LA HEETH S, HIHE
105 (T =100, At = 0.14F) DEAET, =052 & v=0.5,2 ZflaEHbE7z4D0DH
BE2ZRT (DB=2,7=05 @B=2,v=2, =05 v=2, @B =0.5,v=0.5).

100% .
——®B=2, =05 | A ! I,/
0% |- — — @B=2 y=2 bt -
U/ ----®B=05r=2 | .7 i
A 80% [- — - -@B=05 7=05 L i
Y Lo e AT
ié 70% 7_’_;’::’_’:?“":__*'_.T‘-’:_’i_”-’ﬁ"A!€””7‘””7” : ”””
B T ; |
© o 60% :
B os50% T n oo ==
ke =
E o o40% |
e e SN
20% I LA
o 1 2 3 4 5 6 7 8 9 10

Bl (£F)

2: IFENTHAF 3 % el i’ A 52 57 B A

t=1(AtHF) D& &,
Winin (1) = Qnin (1 — ’ye’ﬁL) y Winaz(1) = Qe (1 + *ye*BL) (2.8)

Thd. LizDoT, HEHBE LPKRETNE, 1A (ALF) OFEMEFAEIX anm £ dmae
DEIZED K ZEPFFEI NG, 22T, BB, amin & amee ZAIATRRETFABR & IR
Zrizg 5.

B DEZITIVELLZDQED(£7213QLQ) 2thRd &, g OEMNS KB IZOoNT, H
WD SRR AR IR E S R0 BO L. —FH, v DIEEZTIPEZZ2DLEQ(£7-1FQ L

STMEEBROFEM L (2.5),(2.6) RATHED 8 & v ZAVTVWAHEZMNEEBIZRET. N =2 OEAH 2.3.21H
D (2.10) RD & 512, FEROBEEIZH V5.
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@) 2HARD L, v DEFKRELBZIIONT, FEHEFFAEDILL D iNKRE s, £,

wmm(T) = Qmin (1 - '76_/3At) ) wmaaf(T) = Omax (1 + Ve_ﬁAt) (29)

ThHY, THREOTMMAALEFIZIE, + BRESHETLIZ RN 5.
INED4ADDINT A=K pin, Cmaz, B, 7 ZIREEE UTHEL, DFO FiE%Z2 W

T, 241 HTERMEINZMEEZMRL ZLI2Ek T, ZOHREDS L TORMIZHKAZL 72

RETEHF AR ZER TN TE 5.

2.3.2. YROUVEEN2EDIHE

N=10D&EeFEKZ, K1(H)D42D0IZT &M A TEZE LT, (2.10) X

ZIRET 5.

Wi, = af {1+ giye PTTHUAY (i =120t =1,...,T; c€ {V,X,Y, Z}) (2.10)

ZZT, gf WXEME i DY ¢ DY ERMAloM S THNIEL +1, FRAOHSTHINIX —1 %
KIFEFMHTHS. LEWoT, gf =—-1,9) =1, 98 =1, g5 =1, 90 =1, g8 = —1,
gt =—-1,97 =—-1 TH 5.

RN ARAT U 72 AR BRI D 4 D DAL (w)y, wly), (wik, wi), (wh, wd), (wh, wZ) (24
WITBH8DDNTA—R af & B,y DEF10fHADINT A =X ZRELEHE UTHREL, 24.2
HTEAMbEE N Z[ME%Z DFO Fikz HWTH#E<.

24. Xal—v3avO7INTY XA

22MITHRUIZE DI, AIFETIZ 2RO EFINVEETHKBEE %GS5 DFO Fi%
W%, ZOTFEIFREEHOBD nflD L &, T2 2REBDAATXA—-2BTH D
t02) (oo BB 2 3 LT, NI A—REPET S, LT, TONTA—R%E
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ABSTRACT

OPTIMAL ASSET ALLOCATION WITH TRANSACTION COSTS
— DERIVATION OF THE OPTIMAL NO-TRADE REGION
USING DERIVATIVE FREE OPTIMIZATION —

Norio Hibiki Rei Yamamoto
Mitsubishi UFJ Trust
Keio University  Investment Technology Institute Co., Ltd.

Takahito Tanabe Yoshiya Imai
NTT DATA Mathematical Systems, Inc.

There are many academic studies of optimal asset allocation for determining the boundaries of the no-
trade region and the optimal asset rebalancing strategy with transaction costs. These studies are treated as
the stochastic control problem in a continuous-time setting. In this paper, we derive the no-trade region in
a discrete time and finite horizon setting for the Leland model(1999) with the derivative free optimization
which is the non-linear optimization method where the problems are solved without the derivative of the
objective function. We describe the return distribution using the Monte Carlo method, and solve the
problem minimizing the sum of the transaction costs and tracking errors. Specifically, we derive the optimal
solutions which correspond to the parameters of the time-dependent function of the no-trade boundaries. In
this type of the problem, the rebalancing rule is that assets are rebalanced when assets exceed the boundary
of the no-trade region, while assets are not rebalanced within the no-trade region. Because of the rule, it is
difficult to solve the problem using the well-known algorithm of the mathematical programming. Meanwhile,
the problem goes well with the DFO method because the number of decision variables is relatively small,
and the accurate solutions are not expected severely. In this paper, we test the usefulness of the DFO
modeling for the Leland(1999) which formulates the model involving the trade-off between transaction costs
and tracking errors. We compare the discrete time and finite horizon model with Leland(1999) which is the
continuous time and infinite horizon model, using the same parameters as Leland(1999) for two-asset and
three-asset cases. The characteristics of the DFO solutions in the discrete time and finite horizon model are
as follows.

e The boundaries get away from the policy asset mix(the no-trade region becomes large) as the time
to maturity gets small.

e The boundaries get close to the policy asset mix as the time interval becomes large.

We conduct the sensitivity analysis for some parameters, and clarify the features of the model. Moreover,
the computation time can be reduced by about 30% by simplifying the model without the large increase in
the objective function value.
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